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Report of Independent Auditors

Board of Directors
Association for Institutional Research, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of the Association for Institutional Research, Inc. (the
Association), which comprise the statements of financial position as of December 31, 2025 and 2024,
and the related statements of activities and changes in net assets, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Association as of December 31, 2025 and 2024, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Association and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Association’s ability to
continue as a going concern within one year after the date the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.



Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association’s internal control. Accordingly, no such opinion
is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Association’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Association for Institutional Research, Inc.’s 2024 financial statements, and
we expressed an unmodified audit opinion on those audited financial statements in our report dated
May 7, 2025. In our opinion, the summarized comparative information presented herein as of and for
the year ended December 31, 2024, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Thoms: Honell Fergpuson. PA.

Tallahassee, Florida
June 10, 2026



Association for Institutional Research, Inc.

Statements of Financial Position

Assets

Current assets
Cash and cash equivalents
Contracts and grants receivable
Accounts receivable
Investments
Prepaid expenses

Total current assets

Investments
Intangible assets, net
Total assets

Liabilities and net assets
Current liabilities
Accrued expenses
Accounts payable
Unearned revenue
Total current liabilities

Total Liabilities

Net assets
Without donor restrictions
Undesignated
With donor restrictions
Scholarship fund
Total net assets
Total liabilities and net assets

See accompanying notes.

December 31,

2025 2024
1,002,011 2,959,921
- 13,250
77,826 13,520
4,222,664 2,072,286
84,002 102,272
5,386,503 5,161,249
- 272,076
29,280 68,101
5,415,783 5,501,426
184,523 192,476
114,332 94,183
1,276,705 1,635,375
1,575,560 1,922,034
1,575,560 1,922,034
3,786,253 3,528,908
53,970 50,484
3,840,223 3,579,392
5,415,783 5,501,426




Association for Institutional Research, Inc.

Statements of Activities and Changes in Net Assets

Changes in net assets:
Revenue and other support:
Contribution revenue
Forum and related activities
Grants and contracts
Educational programs
Other revenue

Total revenue and other support
Program services:
Membership services
Forum and related activities
Grants and contracts
Educational services

Total program services

Support services
Total expenses

Changes in net assets from
operations

Investment income, net
Changes in net assets
Net assets at beginning of year

Net assets at end of year

See accompanying notes.

Years ended December 31,

Without Donor With Donor 2025 2024

Restriction Restriction Total Total
$ - $ 3,486 $ 3,486 $ 1,100
1,400,824 - 1,400,824 1,632,032
2,247,239 - 2,247,239 2,379,181
540,153 - 540,153 437,378
1,790 - 1,790 118,008
4,190,006 3,486 4,193,492 4,567,699
199,337 - 199,337 279,711
1,162,496 - 1,162,496 1,612,731
1,698,363 - 1,698,363 1,512,538
403,501 - 403,501 327,888
3,463,697 - 3,463,697 3,732,868
616,270 - 616,270 663,920
4,079,967 - 4,079,967 4,396,788
110,039 3,486 113,525 170,911
147,306 - 147,306 265,756
257,345 3,486 260,831 436,667
3,528,908 50,484 3,579,392 3,142,725
$ 3,786,253 $ 53,970 $ 3,840,223 $ 3,579,392




Association for Institutional Research, Inc.
Statement of Functional Expenses

Year ended December 31, 2025

Membership Forum and Grants and Educational Support
Services  Related Activities Contracts Services Services Total
Expenses
Personnel costs 168,016 $ 447,030 $ 1,197,652 202,498 $ 321,849 $ 2,337,045
Grants and awards - 10,000 34,000 - - 44,000
Bank and credit card processing fees 4,339 25,307 26,028 8,784 11,047 75,505
Building expenses 998 5,823 5,989 2,021 11,259 26,090
Computer equipment and furniture 10,920 92,115 65,497 22,104 76,371 267,007
Amortization 183 1,068 1,098 35,193 1,279 38,821
Meeting costs - 397,081 8,042 53,799 31,665 490,587
Other expenses 69 23,007 5,936 21,592 14,912 65,516
Printing, supplies, and postage 30 1,982 181 580 242 3,015
Professional services 9,952 109,265 301,694 46,409 103,400 570,720
Marketing and communication 8 8,054 47 1,650 55 9,814
Staff support costs 1,154 6,730 9,500 2,946 12,426 32,756
Travel 3,668 35,034 42,699 5,925 31,765 119,091
Total expenses 199,337 $ 1,162,496 $ 1,698,363 403,501 $ 616,270 $ 4,079,967

See accompanying notes.




Association for Institutional Research, Inc.
Statement of Functional Expenses

Year ended December 31, 2024

Membership Forum and Grants and Educational Support
Services  Related Activities Contracts Services Services Total
Expenses
Personnel costs 235,566 $ 574,856 $ 1,050,532 157,121 $ 350,621 $ 2,368,696
Grants and awards 1,956 11,250 - - 1,000 14,206
Bank and credit card processing fees 4,357 25,296 18,079 5,143 12,725 65,600
Building expenses 800 4,642 3,318 944 8,883 18,587
Computer equipment and furniture 12,410 98,009 51,497 14,650 69,632 246,198
Amortization 1,899 11,025 7,879 37,064 10,654 68,521
Legal 2 14 10 3 14 43
Meeting costs - 630,517 21,217 35,463 41,988 729,185
Other expenses 56 26,398 3,199 877 6,922 37,452
Printing, supplies, and postage 55 2,378 262 1,061 360 4,116
Professional services 12,967 130,161 311,673 48,860 86,383 590,044
Marketing and communication 150 8,337 - - - 8,487
Staff support costs 3,354 19,729 12,295 6,536 28,563 70,477
Travel 6,139 70,119 32,577 20,166 46,175 175,176
Total expenses 279,711 $ 1,612,731 $ 1,512,538 327,888 $ 663,920 $ 4,396,788

See accompanying notes.




Association for Institutional Research, Inc.

Statements of Cash Flows

Operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities
Amortization
Change in unrealized gains on investments
Realized (gains) losses on investments, net
Change in operating assets and liabilities:
Accounts receivable
Contracts and grants receivable
Prepaid expenses
Accounts payable
Accrued expenses
Unearned revenue
Net cash provided by (used in) operating activities

Investing activities
Proceeds from sale of investments
Purchase of investments

Net cash used in investing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See accompanying notes.

Years ended December 31,

2025 2024
260,831 $ 436,667
38,821 68,521
(23,139) (48,024)
(39,925) (139,475)
(64,306) (9,265)
13,250 (13,250)
18,270 19,657
20,149 (9,109)
(7,953) 15,132
(358,670) 193,110
(142,672) 513,964
18,753,169 643,654
(20,568,407) (1,362,817)
(1,815,238) (719,163)
(1,957,910) (205,199)
2,959,921 3,165,120
1,002,011 $ 2,959,921




Association for Institutional Research, Inc.

Notes to the Financial Statements

Years ended December 31, 2025 and 2024
1. Summary of Significant Accounting Policies

a. Nature of Association

The Association for Institutional Research, Inc. (the Association) is a Florida corporation operating
as a nonprofit organization exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code (IRC). The Association is a global association that empowers higher education
professionals at all levels to utilize data, analytics, information, and evidence to make decisions and
take actions that benefit students and institutions and improve higher education.

b. Basis of Accounting

The Association uses the accrual basis of accounting. The financial statements have been prepared
in accordance with accounting principles generally accepted in the United States of America. The
significant accounting policies are described below.

c. Revenue Recognition

Revenues are recognized when the earnings process is substantially complete and services have
been performed. Forum and workshop revenues are recognized in the period to which they are
related. Grant revenue is recognized as related grant expenditures are incurred.

The Association recognizes grants, contracts and contributions of cash or other assets as with donor
restrictions if they are received with donor stipulations that limit the use of the donated assets.
When a donor’s restriction expires, when a stipulated time restriction ends, or the purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions. Contributions received with donor-imposed restrictions, if any, that may be met
in the same year in which the contributions are received are classified as contributions without
donor restrictions.

d. Cash and Cash Equivalents

For purposes of the statements of cash flows, the Association considers all highly liquid investments
with an original maturity of three months or less when purchased to be cash equivalents.



Association for Institutional Research, Inc.

Notes to the Financial Statements

Years ended December 31, 2025 and 2024
1. Summary of Significant Accounting Policies (continued)

e. Accounts Receivable

Accounts receivable are stated at net realizable value, and accounts deemed uncollectible by
management are expensed as credit losses. There is no material difference between the direct write-
off method used by the Association and the allowance method required by accounting principles
generally accepted by the United States of America.

f. Investments

Investments are reported at fair value in the statements of financial position. Unrealized gains and
losses are included in the change in net assets in the accompanying statements of activities and
changes in net assets.

g. Intangible Assets

Intangible assets are recorded at cost. Renewals and enhancements that materially extend the lives
of the assets are capitalized. Maintenance and repairs are charged to expense as incurred. Upon
retirement or sale, the cost and related accumulated amortization are removed from the accounts and
any resulting gain or loss is then recognized as income.

The cost of intangible assets is amortized over the estimated useful lives of the related assets.
Amortization is computed using the straight-line method over the estimated useful lives of the
respective assets.

Useful Lives

Software 5

10



Association for Institutional Research, Inc.

Notes to the Financial Statements

Years ended December 31, 2025 and 2024
1. Summary of Significant Accounting Policies (continued)

h. Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statements of activities and changes in net assets. The statement of
functional expenses presents the natural classification detail of expenses by function. Certain
categories of expenses are attributable to one or more programs or supporting functions of the
Association. Many expenses are clearly attributable to specific programs and are assigned directly
to the respective program. Salary and benefit expenses are allocated based on estimates of time and
effort submitted by employees on a monthly basis. Other shared expenses, such as office and
building expenses, are allocated between support services and specific programs based on direct
costs as well as by an internal review by management.

i. Income Taxes

The Association is a not-for-profit organization that is exempt from income taxes under Section
501(c)(3) of the IRC and has been classified as an other-than private foundation. Accordingly, no
provision for income taxes has been made in the accompanying financial statements. The
Association is no longer subject to examinations by major tax jurisdictions for years ended
December 31, 2021 and prior.

j. Subsequent Events

The Association‘s management evaluated events that occurred after December 31, 2025 through
June 10, 2026, the date when the financial statements were available to be issued. During the period
from December 31, 2025 to June 10, 2026, the Association did not have any material recognizable
subsequent events.

11



Association for Institutional Research, Inc.
Notes to the Financial Statements

Years ended December 31, 2025 and 2024
1. Summary of Significant Accounting Policies (continued)
k. Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the
period. Actual results could differ from those estimates.

I. Reclassification
Certain prior year amounts have been reclassified to conform to the current year presentation.
2. Liquidity and Availability of Resources
The Association receives contributions, grants and investment income and considers these revenue

streams to be without donor restrictions (if unspecified) and available to meet cash needs for general
expenditures. The Association manages its liquidity to meet 180 days of operating expenses.

The Association’s financial assets available for general use within one year at December 31, consist of
the following:

2025 2024
Financial assets at year end:
Cash and cash equivalents $ 1,002,011 $ 2,959,921
Accounts receivable 77,826 13,520
Grants and contract receivable - 13,250
Investments 4,222,664 2,344,362
Total financial assets 5,302,501 5,331,053
Net assets with donor restrictions (53,970) (50,484)
Financial assets available to meet general expenditures within one year $ 5,248,531 $ 5,280,569

12



Association for Institutional Research, Inc.
Notes to the Financial Statements

Years ended December 31, 2025 and 2024

3. Investments

The Fair Value Measurement and Disclosures Topic of the FASB Accounting Standards Codification
establishes a framework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three levels
of the fair value hierarchy under the Fair Value Measurement and Disclosure Topic are described as
follows:

Level 1 - Quoted market prices in active markets for identical assets or liabilities.

Level 2 - Observable market based inputs or unobservable inputs that are corroborated by the
market data.

Level 3 - Unobservable inputs that are not corroborated by market data.

Investments may include money market funds, securities and bonds and are reported at fair value. The
fair values of debt and equity investments that are readily marketable are determined by obtaining
quoted prices on nationally recognized securities exchanges (Level 1 inputs) or by quoted market prices
of similar securities with similar due dates or matrix pricing, which is a mathematical technique widely
used in the industry to value debt securities without relying exclusively on quoted prices for the specific
securities but rather by relying on the securities’ relationship to other benchmark quoted securities
(Level 2 inputs).

Investments consist of the following at December 31, 2025:

Unrealized
Gains Market
Cost (Losses) Value Level 1
Fixed income $ 4,199,525 $ 23,139 $ 4,222,664 $ 4,222,664
Total $ 4,199,525 $ 23,139 $ 4,222,664 $ 4,222,664

13



Association for Institutional Research, Inc.

Notes to the Financial Statements

Years ended December 31, 2025 and 2024

3. Investments (continued)

Investments consist of the following at December 31, 2024:

Unrealized
Gains Market
Cost (Losses) Value Level 1
Fixed income $ 2,050,239 $ 22,047 $ 2,072,286 $ 2,072,286
Exchange traded funds 224,506 26,025 250,531 250,531
Mutual funds 21,593 (48) 21,545 21,545
Total $ 2,296,338 $ 48,024 $ 2,344,362 $ 2,344,362

Investment activity for the years ended December 31:

2025 2024

Interest and dividends $ 95,924  $ 130,627
Realized gain (loss) 28,243 87,105
Change in unrealized gain (loss) during the year 23,139 48,024
Net investment income $ 147,306  $ 265,756
4. Intangible Assets
Intangible assets consist of the following at December 31:

2025 2024
Software $ 1,110,388 $ 1,110,388
Less accumulated amortization (1,081,108) (1,042,287)
Intangible assets, net $ 29,280 $ 68,101

Amortization expense totaled $38,821 and $68,521 for the years ended December 31, 2025 and 2024,
respectively.

14



Association for Institutional Research, Inc.
Notes to the Financial Statements

Years ended December 31, 2025 and 2024

5. Concentration of Credit Risk

The Association’s financial instruments exposed to concentrations of credit risk consist primarily of its
cash, cash equivalents, and investments. The Association maintains its cash and cash equivalents at
several financial institutions. Deposits with financial institutions are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000 per depositor, per FDIC-insured financial institution.
Bank deposits at times may exceed federally insured limits. The Association has not experienced any
losses in such accounts.

All investment transactions have credit exposure to the extent that a counterparty may default on an
obligation to the Association. Credit risk is a consequence of carrying investment positions. To manage
credit risk, the Association focuses primarily on higher quality, fixed income and equity securities,
reviews the credit strength of all entities in which it invests, limits its exposure in any one investment,
and monitors portfolio quality, taking into account credit ratings assigned by recognized credit rating
organizations.

The Association received approximately 24% and 34% of its revenue from the Research Triangle
Institute (RTT) International contract during the years ended December 31, 2025 and 2024, respectively.
At December 31, 2025 and 2024, 0% of the grants and contract receivable balance relates to the RTI
International contract.

6. Revenue from Contracts with Customers

The following table provides information about significant changes in unearned revenue for the years
ended December 31, 2025 and 2024:

2025 2024
Unearned revenue, beginning of year $1,635,375  $1,442,265
Revenue recognized that was included in unearned revenue at the beginning of year (1,341,263) (1,050,033)
Increases in unearned revenue due to cash received during the year 982,593 1,243,143
Unearned revenue, end of year $1,276,705 $1,635,375

15



Association for Institutional Research, Inc.
Notes to the Financial Statements

Years ended December 31, 2025 and 2024

6. Revenue from Contracts with Customers (continued)

The unearned revenue at end of year represents the amounts received during the current year that
cannot be recognized until their performance obligations have been satisfied in the following year when
the Association's annual forum occurs, when certain member discounts expire, and when obligations
relating to grants and contracts are performed.

7. Retirement Plan

The Association has a Section 403(b) defined contribution retirement plan (the Plan) for its employees.
The Association makes a discretionary contribution for all eligible employees irrespective of whether
the employee contributes. The discretionary contribution equaled 8% of the employee's annual
compensation for 2025 and 7% of the employee's annual compensation for 2024. The Plan is funded
100% annually. The Association's contributions to the Plan for the years ended December 31, 2025 and
2024 totaled $147,903 and $134,758, respectively.
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